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Sustainable Finance for Regional Banks
Why to do, what to do, and how to do
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FGHDODPEORFEFHOLIZBWTH, ESG
(Environment, Social,& Governance) % @ #i
L7-#%% %, SDGs (Fefenre =B HE) &
Vo 72 HEEZ HIZT a0, FEICHMLT
Wb, ZNOOMBEERIZ. RSN M T
FHEEF 0§ 2 EEMAGTHE ThH B LRI,
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LG EZITANDL ERBEBICE > ThH, 5
BB TELVLOTH L, SRS BEO
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BRD LN TV A,

CRIPEEI O [FemerTsetk ] (209 2 DL %8
IZBIL T, A CIE20184FEIC EU ICB VT, &
FLWERBEZOSH ) TOMEEIRET 5
ST R SN, 2019 IITRIETHA T 5
PRI (Principle of Responsible Investment &
& 5 P& EH) L FEELIC PRB (Principle of
Responsible Banking & T & % §47 5 HI) ' 23
FATMEN S NE R EOFE A LNz, DAHE
ZBWTH, SDGsIZF =7 v M=o 724l
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A7 BNV =T 2HE LWEEE WR 51
MYEDRE L TV R L, S5 HAT%
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DVWTOMmME LT, ENAUMIER I LT
E7obDTHhLhRMERY ., BfEoZh b %
HHT 2T Yy 7 L&) B b O%ATIZED
L LGS 4, X512, TEALIEILD
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ESG# &1, HEREIMEZZETF TS
EE3ND, TAYARAFY A, EUL #+ 5.
F—=ANTVT. AT ¥, HEADESGHE
e A BIAR 0 #H A5 1KTH 5 GSIA (Global Sus-
tainable Investment Alliance) @ L K — F
(GSIA (2021)) 12X % &, 20204 4) K 5 T\
ESGH&ED [ 7 o0k ] ZHwi-&&ED 4
FIE3B3IK P By, HEBEROEHE
FED359% % Hb b L ENb,
[7O0MkME] Xid, ESGA v F 7L —v a3
I AHTAT AT ) =0T, ¥ VT
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A== AR N/ AT 2T 4P
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TOL [ | %2 H 735G SO E D IRR
IZoWnTiE, K1 EZBRIN W, B, £
WA R DA HHEPE IZ oW TIE ST L S BIFET
E WG H B A5 FEUEIZOWTIE, B
DI E 4T - K EOHEHEFEDORIWIC X 2 b
DEINTWD,
AETIIHRICELFEHFIIOVWT, WRER
LHELRLHE A WIS T S 72012, KRS %

KFE1 ESGHRE [7 2DHE]| DMK

Impact/community investing
Positive/best-in-class screening

Sustainability themed investing

Norms-based screening
Corporate engagement and shareholder action
Negative/exclusionary screening

ESG integration

Hidl @ GSIA (2021) Global Sustainable Investment Review 2020

http://www.gsi-alliance.org/wp-content/uploads/2021/08/GSIR-20201.pdf
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X 0. PRIIZ20064F 4 H % 5 7 &1 TE 4K
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FOoBEHEL L TESG# EHTAHELHT S
BE0H 5] Lot FAEHLUrS B0
ENFZbDOTHo72" Thbb, ESGlEEh
W28 37 o I U A& @ SRI (Socially Re-
sponsible Investment #L X EERE) O, F
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TWelEZHZENTEX D,
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WREFD & IR TV SRI #, ko Eiim
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Hi# : PRI brochure 2021 (Japanese) 5vX—73  https//www.unpriorg/download?ac=14736
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EZRT 5 L) REEFEE, T aR20 Y
2> & A O NI B FR O EIHE) R € ALLLHT
W5 & ENTWEY, HEFEHO—2>DH T
TY)—¢ L Rtk EN7-Dix, 43HOKEK 3 D
YA MIBITXHL 2% 715 L. 19904EH]
BrbEEZLNL,

SRI i3 @ screening (X & EH]) & @ en-
gagement (FREATHE)). B community invest-
ment (I3 2=7 4 &KE) ©3DODOHFHLH
hhEEINns (KEIXL., 2%E). O
Q@OREL D BFEITH L THENETZ R
FTILERDDIDOY =L LT, F¥ITH:
KMEAEZ [ D I oh THCR 2 U IZiER %
£, DAETH2000FLHIHIC, BREEIZLF
FLWRREIHEETS [a77 ¥ F] K
BEROITEHZED LR LD ERAL NI,
GOUX1990ER DT AU AT, HloHibd ikt
WHERIE O () HEOY -V & L TYHRD
RFER27) ¥ b VB L) EH S, CDFI
Fund (MBS Gmbspi4a) ok,
FIE LRV ERS N,

BELNNVTSRIVBZDOFTEDORTEKDS %
MPolzBREZZONLDBDIZOVWTIE RIRL
T2, uY v sk LTARLN L2l E
LT, A S N7 SRIDHEGwHLIZB W T
[SRI X Financial 7% % — ~{ZJ 2 T Social 7
Ny —rdRdDB] toavy royyTlzil
BILLd, FMELTORREELZ &
NCTERPSIENHLOTIE VI EER
%%

R DAL RIR T 5 A%, B LTA
Y7 BB LT B FEAR010EE K ) B
LTWwWbo A4 287 MEEIE THBIY) & — >~
Z#Z2 T (beyond) RIY T4 7% A 287 b
rEDIRT L E2RAARSL] L3N s (] P
Morgan (2010)). %7754 Afat&DE#% &
WOBOY A IV, BHPICESNS "an
emerging asset class” & W9 KHP, TEZE
WikoTwabeEx oMb, 4237 FOFH
FHEIZOWT Y A 87 MG O I R

GIIN (Global Impact Investment Network)
THD LN TV LIENT, THCHET 28 &
(R D 3 5 5512 ﬁtfﬁ&éa 5 b %)
. DABEOWEFD [#EA > 787 FEFl
A=y T7F7] THhARLNES,

WIHTIE. 19904 LA R o B L GE I8 0 5 3 &
BEBLL . SN o oISz Hamlkd 200
MADOHER LT Y v 7 OB EHERT 5,

(2) [YRFF TR =/
JlZIRARzF 3 1% [ AT F 7V 70 4l
ZH 5 % T OBFEOFTHBICOWT, 4
LA R L2 DET DD TH S,
20194E AR\ FIAT S BI S 23 L CB Y . ifRET
XTVWHRWLONPMZooHh 5, HHEKE D
IZHRRB & WEHOIK (FEEED SWTEE
~ HEEETAVD - A FY) 2% (BF 5,
F—A N0 TEL) BHEIN DA,
FATOHMOZEAL GLFkL TRmDOEZLENS, Flﬁ
bl OAN) BRENRALN D, Bl 21
19924EFI4TD ) A PICHK 117 2 ) A OFEER
ZHLE LTREINTEBYD, FEHEEIT AU
EAFYREZORMOEREEH, FIITOHK
FECERE D AL REBH, BY Y 7 DELET
HH) A3 IEA F) ROEBERRE R L
T230T, HWEIMAQFRKTH L, YA+
k4 1E, ) =Yg v 7 BICERINRONZE
BV EOHVHEZLEFLVWIDIIEZ L L
FIRTHED, VANMLHG6IZT A HEAF
) ZDWGEE DA Vo8 N EEOIEMEY) ¥ —
YEFRTELD, VAN TIEAFY R &
T AN N OWGEESFLERY, (AN E
Ao 3 ) )i (Social Finance) O#FE ] 2&
ML7zd0D, ) AMXHKE & 9 b HFHHEM 3
a2l U A FICERIOIEA FY AR T A Y
H UM OWFFEH I & A HamEENOREETDH
%

20104FEAR DARR IS By L - B A 0 F4E 7
HIfLTWwa b oIld, [#i7-2aRE ] ot
AEfEHZLETH), TIIBVWTEMEINT
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W5 bk, FEEFOEE DRI OKER.
M BEFETH 5 ESG OFML & Gtk D4l &
DREDEETH 5,

) A NSCRR7 O & ) ISIEEFIEORA & H
3 5B Tid.Emerson (2003) TEEEI N [T
L ¥ FAlifi (Blended Value) ] 2’ ¥ v 7 &
ENTw5D, fliflio [7L v K] LidMBlY
y— A ¥ - EREGDELILE
EWS 5, Wzl 2L TH Y EE
W 7Z2a % HIET 0TI R v, ZREDOMIE
DOV T MEDOKFE 4 2B S,

SHIMED 7L ¥ FIZBIT A48 ¥ —
SOV TOMEFA, YA LHK7 D107
(Nicholls & Tomkinson (2015)) TArbH N T
Wb, FMM7 74 F 2 AD “CAPM™ @ X
ARV AZ L) ¥ — v OFIBRE 2HICE &
DD, FEWY A LAY ¥ — L NIcon
TOEBEDPITTONTVLD, [HEWRT 74
FUA| RSN EADDICEELT

W5 pC (ibid. 285H). ERMZE 7 74+~
ADTRTCEMET AL E2HBHTLHOTIE
Ll l, BRI NY FT 4 TOHRRE TR
WCIEE 230 THEZEDWETDH 5,

—J U A FIHEL9 100 X 912, ESG &
FHW 7 7 74 F ¥ AL o (Tl ] oFKE)
ZHETEMEINADDOTIE, MEDOKFEKS R
612H 5 &9 IZ. ESG EFE DM~ DA A
o (ERofifi & L < B NGiiEIC ESG O
EME) 2MHELTwb, ©EOIEMBESE
TdH - 72 ESG L, EROBFEOHFIZB W
THERR ST E 2 5 2 L DSHiR & &
NTWa, TbbINREONILA I S h
TWAEFZ L) AEDE 2 HIZOWTIL,
779 AOT = THEBAETHH I TwEE
INA V%4 — ¥ 2 M-PESAMIZowWTERMR
TWho 45HDXE 7 OIFRIEDHH (R0
(B3| oBEzr., €V A LOBEICKERN
filifili & AL AMEBEE. BREEZBIEZ N R 72 D
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value value

Impact Only

Charities _ _

Social Finance
Philanthropy/ Discretionary Capital Impact Investing
Venture Philanthropy
Figure 0.1. Spectrum of social finance
Social and - Blended Value Return _ | Full Market
Environmental Return Financial Return
Grants | | Soft/Subordinated Social Equity | |Social Venture Capital
Debt (Shares)
Socially
Venture ;
h . . Responsible
uasi-Equi
Philanthropy Q quity Investment (SRI)
Figure 0.2. Spectrum of social finance instruments
ik Y 2 F7D5H
KE5 UYZXMIOXWICHE TS [VRTFITNT7A4F L ADTL—LT—7]
Sustainable Finance Value created Ranking of factors Horizon
typology
Sustainable Finance 1.0 Shareholder value F>Sand E Short term
Sustainable Finance 2.0 Stakeholder value T=F+S+E Medium term
Sustainable Finance 3.0 Common good value SandE>F Long term
Note: F = financial value; S = social impact; E = environmental impact; T = total value.
At Sustainable Finance 1.0, the maximisation of F is subject to minor S and E constraints.
) A b9 FIR) D26H
XE6 UZXMOXEICHEITS [VRFTFITILNELERMIATLOZLT]
Sustainable financial The Incorporated Sustainability Risk mitigation Type of stability  Value**** Perspective
systems (SFS) dominant ESG** pillars***
typology component*® factors
SFS1 unsustainable P>M £ Ec Financial risk  Financial stability F, Ec Short term
(soft)
SFS2 PzM ES Ec.S Financial risk  Financial stability F+Ec+S Short and mid
semi sustainable term
(mid)
SFS3 PsM ES.G EcES Financial and  Financial stability F+E+Ec+$+G Long term
sustainable (hard) nonfinancial and financial
(ESG) risk sustainability
* P-public financial sy M-market financi
** E-environmental, S-social, G-governance;
- ek de B Envi I, S-social:
haaadl ¥ ! I; S-soclal; E-envi I, E ic; G-governance.

) 2 100201 H
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%7 Safaricom O M-PESA ZZ»50 [4EpE] DEE

EARNINGS ECONOMIC

VALUE-ADD

EXTERNALITIES

SOCIAL ENVIRONMENTAL ‘TRUE'
EXTERNALITIES EARNINGS

The M-PESA mobile payment

service helps fo improve
the personal finances and
wellbeing of Kenyan people

Safaricom’s activities generate
additional GDP, tax revenue
and job opportunities in the
Kenyan economy.

Safaricom produced strang financial
eamings for shareholders in FY15

!
:

:

:

:

:

l |
:

I

Water is an essential and
increasingly scarce resource which
has a social and economic value

Some health and safety incidents
occurred despite Safaricom’s best
efforts to maintain a safe working
environment

Carbon emissions accelerate
climate change, where the
related impacts have an

economic cost.
A portion of the economic
value added is likely to be Safari
- aricom and M-PESA

t_ara;;edklhmugh ETU L foundations generate a social

(L EELLLE refum for stakeholders
Revenue Cost Profit Economic  Economic  Corruption Strategic Health Water Carbon : True’

: ValueAdded Value Added Social & emissions : Earnings
Operations Capex Investments Safety B

I Eamings I Social Externalities Source: KPMG 2015, KPMG True Value Case Study - Safaricom Ltd

I Economic Value-add B Environmental Externalities
B True' Eamings

il 1 KPMG (2015)

DL LTHETS) 2 ZEXHELThhrR
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e A & A LIS & A W E 12D W T
b A NEAL 2 5A B R 12 OWT b,
[RHEREZLEDODHAFIA V]| WEDIDET
BRL T2 00, BAERWLRFHEORNEE L
T ZELTE2O0IBNT, B O A A
R H B R, BURTOMENRE L TR
WT&x %, BhEhsT/ OIERKEDOHARZ
SDGs DPET B ZAZBNTALN LI
(P -Fiids (2020)) 25 Tlde v, LA L2,
TTI—EDart oy rziohizdbok L
T SDGs DFET—NVEEH NS E W) R FH
HLEDTIE W LdEZLNL I,

F72. COEBICBWTIE, Fk (2021) A3
[ 7% A Y EE] L RABEORERIZB W T
L2 DL h% ) Mol 72 IR A B
%o TLT, ZORMEIRIIZ. ARTATEL
WM R 72 121E F & v,

(3) ESG ZFEAD#HLH
CZFTIRIHEAET IO LD S O R
Yy 7% A TE&7, SRIXR ESG#HED/v7

+ =% Y AZDOWTOERIZ20004E0 54 2%
2O RS NZAN, EEZEEOTAT ORI
ST 5 & 912, 20204EE & h FHFERT Y v o
WCHEDCHHARALNITI LD, 22 TIEER
L5D)HD 2 N—N—FEIFRALEa2—
IZH K S L7z Pucker (2020) &20214F12H o
Bloomberg ® % = 735 “The ESG Mirage”"”
WZDOWVWTHRTWVI ),

EBR (Ml L LTEARy T
=Tt E) OREEZFEONEH TH % Puck-
er \ IV ATF I NEORER L LT O [
AT FTIV] DEFZDPHEIR, O OFHEHX
m, @O L S, @ SRI © %KY % FF-fifi 3
LN, OFRHA Y8y N EERIET AN
#, OS5 EERBLTWD, FRIC (R
W] ICHE LTV 721F 8wy D%, @GN
DWTIE, BIROFFEL LTHELIH WV, 72
RO E L THIF 57z, ESG afili bR
FALIZ X B AT 2 BHilliAG R A BV THHEY
MWhwvE vy LN LT, 28BS MR
BHEDH b ENENTILT 201200 T, FHi
BRI X > TNTIDOEVDHLDTH D% 6L,
ZNAMRYIROTFE L 2 b 7-0. B ZRHH &
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FWxZnwetEZI6NM5b, —FH, ThEidin
57 70 —FT [ OB KW 2050
12 L72D7%5, Bloomberg D = 7t HTH - 72,

T AV ADORFEFEALTH Y, ESGIKE
BIEICBWTHERICKRE LRI EZH LT
% MSCI #:® ESG #&ff 25, S &F #E %
NELLTWwWbZ AR, 7—% (S&P5004>3 D
Ho< 7 FFu Rk E1554 8. 26 0%
ff b5 ICEDSEMETL. ol Lz, 72
FFLS Tk, ESG & 233 0 ESG #HisIZ B
B8 %=V ADLFEIDLENS W
(CSR HEHEIZD Ao TV AR) S E DS H
WCLTBYD, ESGHEREXHEEL L H LT 54
& o T, FEFICEHLWIERHE 2o TWwd, &
Wz, ENSORHIIHAED [Tl 123
LZPHTHY, ZxHEHBEL TS bIFTIE
W,

INHO\FHERIHrLHONLREBLE L
Ty ESGHEERH AT FTNT 74 F v A
W METBICHifRE L TRl L TBARE&Z L
LT, FAEZLNE ),

AR E S N B EHIAS, 3 LdMEL SN
72bOTIRELREELTHLEN) L, —
FHT MEFIOMR LT D00 THa Y
LU RFIEETED LD, KRR
DRIFITONTH ki E M D 2 SN BHRET
HHZ L, TNWZIZ, AT M
BRI, filZ ED X S L TW A2 IZown
T THhHo 5 ) T4 2 BT AZ L HE
Thbrblw)Zt, THhb,

3. WMARITEVRTFTNT 74+ 2R
(1) WARITEVWIEI XX

i E coME R E 2T, DFCIdio
WY MEREFZRTFTNT 74 F 2 AIZDN
THEZIT) o TTRHPL V) LI A RITD
WTO [HIEIL] 2oiEd L),
SATORMET 2 E@Y — ¥ AD 3 DODHIET
HHOFEAE - PP OiFE - EH, ORIESGE
DHH T, WP 2 OHIF ZFFITZT 5 D DA

ORMEGETHAH. RHOMNREELRLT) T
(ISR ASY ) ARE SN TV D w9 flS
BWT, 2L ZH0WMTELRWY 227 ZHIER
WCHASTWALAEIRATHDEWV) T EHRVR
%o

T2, COFMGEOMRIEE. BREENHOKR
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nazl) LEbll, 2OV —C 2005 L %
B WA S5 LB b b 2 L b EETH
%o

RIS, ZoOFRLETONLZE, T4bb
FRRET RELE IS O W THERR L CTH Z 9. SDGs &
V) BRROHIZ SD § 7 b B [T 6E 7 B 5%
VI HENEENRTVWAZ LIRS ET
%', SD % %3 L7z WCED (1987) 12 B\ T,
Y AT F TN EGIFRIANEHE S v,
Byl LZzEtirsZ L] PNELLEEINTW A,
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